ockets DW 15-209 / DW 15-422 DW 15-209 / DW 15422 Settlement Attachment JPL-1

o nf::i;gg:;f;g°mpa"y' inc. LAKES REGION WATER COMPANY, INC. Schedule 1
PERMANENT RATES
REVENUE REQUIREMENT
Rate Base (Schedule 2; Column 8) $ 3,028,099
Rate of Return (Schedule 1a) X 7.70%
Operating Income Requirement (See Schedule 3; Column 10) 233,041
Less: Proforma Test Year Operating Income (Schedule 3; Column 8) (468,457)
Revenue Deficiency / (Surplus) Before Tax Effect (See Schedule 3; Column 9) (235,416)
Tax Factor (Schedule 1b) + 72.76%
Revenue Deficiency / (Surplus) After Tax Effect (See Schedule 3; Column 9) (323,556)
Add: Water Revenues from General Customers Proposed by Company (Schedule 3; Column 5) 1,459,817
Water Revenues from General Customers Proposed by Staff (See Schedule 3; Column 10) 1,136,261
Less: Actual Water Revenues from General Customers (Schedule 3; Column 1) (1,043,143)
Proposed Increase in Annual Water Revenues from General Customers $ 93,118
Percent Increase in Annual Water Revenues from General Customers 8.93%
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Lakes Region Water Company, Inc.

LAKES REGION WATER COMPANY, INC.

g =
Schedule 1a

Seciomont Agreoment PERMANENT RATES
WEIGHTED AVERAGE COST OF CAPITAL
A 2
(1) (2) (3) @) (5) (6) (6a) ) (8) (9) (10) (11) (12) (13) (14)
CAPITAL STRUCTURE COST OF DEBT
Amending Amending
Original Proforma Original Proforma WEIGHTED
Proforma Adj's Proforma Settlement: Annual Proforma Adj's Proforma Adjusted TOTAL AVERAGE
Balance Adj's Per Per Co Adj's Per Adjusted C d Prof Debt Adj's Per Per Co Adj's Per Cost of COST COST OF
12/31/14 Company (At JPL-5/Sch 4) Staff Balance Percent Percent Interest Expense Company (At JPL-S; Sch 4B) Staff Debt RATE CAPITAL
Long-Term Debt:
Total Long-Term Debt (See Schedule1ai) $ 919678 _$ 513906 _$ (415906) _$ (129,000 $ 888678 29.90% 36.00% _$ 38913 § 1837 _$ 30080 _$ (22875 _$ (9655 _$ 38310 4.31% 1.55%
Common Equi
Common Equity 10,000 - - - 10,000 0.34%
Additional Paid-in Capital 1,227,180 - 225,962 (29,511) (a) 1,423,831 47.90%
Capital Stock Expense (7,360) - - - (7,3680) -0.25%
Retained Eamings 610,827 - - 48,107 _(b) 656,934 22.10%
Total Common Equity 1,840,647 - 225,962 16,596 2,083,205 70.10% 64.00% 9.60% (c) 6.14%
Total Caplitalization $2760325 _$ 6513906 _$ (189944) _§ (112 404) _$2971883 100.00% 100.00% 7.70%
(a) To reduce Additional Paid-in Capital relative to certain Staff adjustments to the Mt. Roberts plant addition contributed by the Co's shareholder:
Staff Adj # 2: To remove post-test year Mt Roberts land contribution for purposes of setting permanent rates $ 281,783
Settlement: Staff Adj # 2a: To record adjusted sharehoider investment in Mt. Roberts land for permanent rates. (262,095)
Staff Adj # 4: To adjust cost of Wells contributed by shareholder per Staff Audit Issue # 12 7,134
Staff Adj # 4: To adjust cost of Mains contributed by shareholder per Staff Audit Issue # 12 2,389
Staff Adj # 5: To adjust cost of Mains contributed by shareholder per Staff 2-19 300
To reduce APIC by LRW Water Services Invoices not paid by shareholder per Staff 3-6 74,168
Settlement: To restore APIC relative to LRW Water Services Invoices not paid by sharehoider 74,168
Total Staff Adj's to Plant Contributed by Shareholder § 29:511
(b) To increase Retained Eamings based on certain Co & Staff adjustments to correct test year Operating Income & Expense accounts:
Co Exp Adj # 10A: Depr Exp on AFUDC $ 782 Staff Adj # 61: Audit Issue # 16 7)
Staff Adj # 41: Audit Issue # 31 200 Staff Adj # 62: Audit Issue # 18 403
Staff Adj # 42: Audit Issue # 17 15,000 Staff Adj # 63: Depr Exp on Hydrofracking (86)
Staff Adj # 43: Audit Issue # 18 (4,030) Settiement: Staff Adj # 63a: Remove Depr Exp 86
Staff Adj # 44: Reclass of Hydrofracking Exp 2,592 Staff Adj # 64: Audit Issue # 15 (1,250)
Settlement: Staff Adj # 44a: Restore Exp (2,592) Staff Adj # 65: Audit Issue # 15 7,643
Staff Adj # 45: Audit Issue # 25 844 Staft Adj # 66: Audit Issue # 25 (169)
Staff Adj # 46: Audit Issue # 25 12,959 Staff Adj # 67: Audit Issue # 25 (4,320)
Staff Adj # 47: Audit Issue # 33 1,470 Staff Adj # 68: Amort of Well evaluate costs (3,601)
Staff Adj # 50: Reclass of Accounting Exp's 31,184 Staff Adj # 69: Amort of deferred Acctiing costs (9,733)
Staff Adj # 51: Reclass of Legal Exp's 19,040 Staff Adj # 70: Audit Issue # 33 112
Staff Adj # 54: Audit Issue # 27 285 Based on Staff Adj # 74: State Income Tax (2,712)
Staff Adj # 59: Audit Issue # 12 (20) Based on Staff Adj # 75: Federal Income Tax (17,979)
Staff Adj # 60: Depr Exp on reduced Mains 6 Total Staff Adj's to Retained Eamings $ 46,107

(c) To reduce Cost of Equity from 11.60% proposed by the Company to 9.60% which is the last approved Cost of Equity by the Commission for a NH water utility.
(See Commission Order No. 25,539 (06/28/13) in DW 12-085, Re Aquarion Water Company of New Hampshire, Inc.)



Description

Operating Loans:

TD Bank - 5 (refinance)

TD Bank - 6 (construction)

TD Bank - 7 (system purchase)
CoBank (5 Year)

CoBank (15 Year - refinance)
CoBank (line of credit)
CoBank (Indian Mound project)
CoBank (Mt Roberts purchase)
Total Operating Loans

Equipment Loans:

GEHL Finance (Mustang Excavator)

Ford Motor Credit - 2011 Ford F350XL.
Ford Motor Credit - 2011 Ford F150XL.
Ford Motor Credit - 2013 Ford F250 Super
Ford Motor Credit - 2013 Ford F250 Super
Ford Motor Credit - 2014 Ford F150

Cat Financial - 2014 Excavator

Total Equipment Loans

Total Long-Term Debt

(d) To reduce the effective interest rates of the CoBank loans by 75 basis points per annum relative to Co's

Date of

01/13/04
01/1/04

06/24114
06/24/14
06/24/14

11/13/09
09/13/10
07721111
08/16/13
08/26/13
08/06/14
0327114

Date of
Maturity

01113114
0111314
12129/14
06/30/19
06/30729
06/30/15

1113114
09/13/15
07/21116
08/15/18
08/26/18
08/06/19
04/05/19

CoBank (S Year) interest rate is reduced from 3.45% to 2.70%. CoBank (15 Year - refinance) interest rate is reduced from 5.25% to 4.50%.

Proforma Loan Balance @ 12/31/14

Effective Interest Rate after
Annual Interest per Staff

Less: Proforma Annual Interest per Co
Adj relative to change to Effective Interest Rate

(e) To refiect amortizaton of DW 13-335 financing costs in cost of debt (See Schedule 11d):

CoBank (5 Year)
CoBank (15 Year - refinance)

Total

(e') Settiement: To reflect amortization of loan prepayment fee in cost of debt (See Staff Adj # 57):

CoBank (15 Year - refinance)

Ann'l
Amort
$ 1,874
930
$ 2803

CoBank CoBank
(5 Year) (15 Year)
$ 288483 § 461341
g X 2.70% x 4.50%
s 7789 $ 20,760
—_ (8953) 24,220)
12 164 3 460!
Total Total
Financed % Costs
$ 318,810 40.18% $ 9,368 +
474,567 58.82% 13845 +
$ 793377 100.00% $ 23314
Prepayment Loan Ann't
ee Term Amort
$ 3,908 + 15

() To remove debt and associated cost from the proforma test vear relative to plant improvements at the Co's Indian Mound division which were placed in service subsequent to the test year.

LAKES REGION WATER COMPANY, INC. Schegule 1ai
PERMANENT RATES
CALCULATION OF COST OF DEBT
1) () (3) (4) (5) (6) (4] 8) (9) (10) (1) (12) (13) (14) (15) (16) (17).
LONG-TERM DEBT COST OF DEBT
Amended Amending
Originat Original Amending Proforma Original Proforma

Proforma Proforma Proforma Balance Proforma Proforma Annual Total Proforma Proforma Adi's Amended Proforma Adjusted TOTAL

Interest Balance Adj's Per Balance Ad|'s Per Per Co Adj's Per Balance Interest Debt Debt Ad]'s Per Balance Per Co Filing AdJ's Per Cost of cosT

Rate 12/31/14 Company Per Co Company (At JPL&/Sch 48) Staff Per Staff Expense Expense Cost Company PerCo _ (AttJPLS,Sch48) __ Per Co Staft Debt RATE
6.09% $ - $ -8 -8 - 8 -8 - $ -8 6,491 $ 227 $ 6718 $ (6718) § - 8 - -8 - $ - 0.00%
7.47% - - - - - - - 4,761 502 5,263 (5.263) - - - - - 0.00%
6.29% - - - - - - - 2,252 908 3,160 (3,160) - - - - - 0.00%
2.70% (d) 288,483 - 288,483 - 288,483 - 288,483 5,571 - 5,571 4,382 9,953 - 8,953 9,663 3.35%
4.50% (d) 461,341 - 461,341 - 461,341 - 461,341 13,007 200 13,207 11,413 24,620 - 24,620 22,351 4.84%
2.17% 31,000 (31,000) - - - - - 325 - 325 (325) - - - - - 0.00%
5.50% - 129,000 129,000 - 129,000 (129,000) (N - - - - 7,095 7,095 - 7,085 (7.095) (n - 0.00%
5.50% - 415,906 415,906 (415,906 - - - 22,875 22,875 (22,875) - - 0.00%
780824 513,906 1,284,730 (415,906) 878, 824 (129,000) 749 324 32,407 1,837 34,244 30,299 64,543 22875) ___ 41668 668 (9,655 32,013 4.27%
0.00% - - - - - - - - - - - - - - - - 0.00%
7.89% 5,430 - 5,430 - 5,430 - 5,430 740 - 740 (419) 321 - 321 - 321 5.91%
7.89% 11,707 - 11,707 - 1,707 - 11,707 1,239 - 1,239 (315) 924 - 924 - 924 7.89%
5.95% 28,120 - 28,120 - 28,120 - 28,120 1,963 - 1,963 (290) 1,673 - 1,673 - 1,673 5.95%
5.95% 20,210 - 20,210 - 20,210 - 20,210 1,442 - 1,442 (240) 1,202 - 1,202 - 1,202 5.95%
6.24% 29,947 - 29,947 - 29,947 - 29,947 778 - 778 1,091 1,869 - 1,869 - 1,869 6.24%
0.71% 43,440 - 43,440 - 43,440 - 43,440 344 - 344 (36) 308 - 308 - 308 0.71%
138,854 - 138,854 - 138,854 - 138,854 6,506 - 6,506 (209 6,297 - 6,297 - 6,297 4.53%
i 919678 _$ 513906 $1433584 $ (415906) $1017678 § (129 ooog $ 888678 $ 38913 § 1837 §$ 40750 $ 30090 § 70840 §$ (22875 47965  § ‘9 655) $ 38310 4.31%

in CoBank's P Program.
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ickets DW 15-209 / DW 15422 DW 15-209 / DW 15422 Settlement Attachment JPL-1

Ko o g o LAKES REGION WATER COMPANY, INC. Schedule 1b
PERMANENT RATES
EFFECTIVE TAX FACTOR
Taxable Income 100.00%
Less: NH Business Profits Tax -7.90%
Federal Taxable Income 92.10%
Federal Income Tax Rate X 21.00%
Effective Federal Income Tax Rate 19.34%
Add: NH Business Profits Tax 7.90%
Effective Tax Rate 27.24%
Percent of Income Available if No Tax 100.00%
Less: Effective Tax Rate -27.24%
Percent Used as a Divisor in Determining Revenue Requirement 72.76%
Tax Multiplier (Effective Tax Rate + Percent Used as a Divisor) 0.37440
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ckets DW 15-209 / DW 15422
kes Region Water Company, Inc.
tyement Agresment

’lant in Rate Base:

Jility Plant in Service

ess: Accumulated Depreciation

let Plant in Service

\cquisition Adjustment (AA)

ess: Accumulated Amortization - AA

let Acquisition Adjustment

>ontributions in Aid of Construction (CIAC)

ess: Accumulated Amortization - CIAC
let Contributions in Aid of Construction
let Plant in Rate Base

Vorking Capital:

;ash Working Capital

faterials and Supplies

'repaid Expenses

'repaid Property Taxes

fiscellaneous Deferred Assets
ustomer Deposits

«ccumulated Deferred Income Taxes
let Working Capital in Rate Base

IET RATE BASE

DW 15-209 / DW 15-422 Settlement Attachment JPL-1
LAKES REGION WATER COMPANY, INC. Schedule 2
PERMANENT RATES
RATE BASE
(1 @ (©)] “@ 5 ) ] )
Amended
Original Original Amending Proforma Proforma
13-Mo Avg Proforma Proforma Proforma Rate Base Adj's Per Staff Proforma
Rate Base Adj's Per Rate Base Adj's Per Per Co Staff Adj # Rate Base
Per Co Company Per Co Company (At JPL-5/Sch 3)  (Sch 2a) (Sch 2a) Per Staff
$4,797,651 $ 869,111 $5,666,762 $ (189,944) $5476818 $ (314,656) 1-10a $5,162,162
(1,515,498) (99,854) (1,615,352) 1,564 (1,613,788) 94,585 11 - 23a (1,519,203)
3,282,153 769,257 4,051,410 (188,380) 3,863,030 (220,072) 3,642,958
(254,025) - (254,025) - (254,025) - (254,025)
167,828 4,228 172,056 - 172,056 (4,228) 24 167,828
(86,197) 4,228 (81,969) - (81,969) (4,228) (86,197)
(862,501) (8,377) (870,878) - (870,878) 8,377 25 (862,501)
240,635 8,886 249,521 - 249,521 (8,777) 26-27 240,744
(621,866) 509 (621,357) - (621,357) (400) (621,757)
2,574,090 773,994 3,348,084 (188,380) 3,159,704 (224,700) 2,935,004
176,047 223 176,270 - 176,270 (21,355) 28 154,915
14,397 (9,680) 4,717 - 4,717 9,680 29 14,397
33,751 3,494 37,245 - 37,245 (4,246) 30-31 32,999
11,779 (52) 11,727 - 11,727 (7,895) 32-33 3,832
- - - - - 69,338 34 - 36 69,338
B} . - - - (1,706) 37 (1,706)
(172,734) (17,336) (190,070) - (190,070) 9,390 38-39 (180,680)
63,240 (23,351) 39,889 - 39,889 53,206 93,095
$2637,330 $ 750,643 $3,387,973 _§ (188,380) _$3,199,593 _§ (171,494) $ 3,028,099
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ickets DW 15-209 / DW 15-422 DW 15-209 / DW 15-422
';:;x;’;)fj:;ﬁm“my- Inc. LAKES REGION WATER COMPANY, INC.
PERMANENT RATES
PROFORMA ADJUSTMENTS TO RATE BASE PER STAFF
Adj #

2a

10

10a

PROFORMA ADJUSTMENTS TO PLANT IN SERVICE:

Utility Plant in Service:

To reverse Co's amended Rate Base Adj # 1 in order to reflect Plant in Service at test year average.

To reverse Co's amended Rate Base Adj # 2 in order to remove post-test year specific plant additions from Plant in Service.

Settlement: To record adjusted shareholder investment in Mt. Roberts land for purposes of determining Permanent

Rates. (Schedule 13) (Recorded as Non-revenue Producing Asset for ratemaking purposes.)

To reverse Co's Rate Base Adj # 3 in order to remove post-test year general plant additions from Plant in Service.

To adjust costs of certain 2014 fixed asset additions recorded by the Co as of 04/01/14 at the Co's Paradise Shores division
per Staff Audit Issue # 12 (See Staff Adj #'s 15 and 59):

Structures

Wells (Mt Roberts)

Mains (Mt Roberts)

Net Adjustments

13-month average of assets reflected in test year Rate Base (9 months + 13 months)

To reduce cost of Mains recorded by the Company as of 04/01/14 at the Paradise Shores division (Mt Roberts) per the
Co's response to Staff 2-19 (See Staff Adj #'s 16 and 60):

Mains (Mt Roberts)

13-month average of assets reflected in test year Rate Base (9 months + 13 months)

To adjust costs of 2013 and 2014 Meter additions at the Co's Paradise Shores division per Staff Audit Issue # 16
(See Staff Adj #'s 17 and 61):
2013 Meter Adjustment
2014 Meter Adjustment: Understatement of Meter addition $ 234

To reflect test year average X 50.00%

Settlement Attachment JPL-1

(2,389)

To reduce test year average of duplicated Pump cost recorded by the Company as of 04/01/14 at the Paradise Shores
division per Staff Audit Issue # 18 (See Staff Adj #'s 18, 43, and 62):

Duplicated Pump cost recorded by the Co

13-month average of asset reflected in test year Rate Base (9 months + 13 months)

To reclassify cost of well hydrofracking at the Co's West Point division from O & M Expense to Plant Assets based on
Pg 43 of the Staff Audit Report and the Co's response to Staff 2-20 (See Staff Adj #'s 19, 44, and 63):

Cost of well hydrofracking at the Co's West Point division

To reflect the test year average of the proposed adjustment

Settlement: To remove test year average of capitalized hydrofracking cost at Co's West Point Division.

(See Staff Adj #'s 19a, 44a, and 63a)

To reclassify cost of truck tire rims from O & M Expense to Plant in Service based on Staff Audit Issue # 25
(See Staff Adj #'s 22, 45, and 66):

Cost of truck tire rims reclassified from O & M Expense

To reflect the test year average of the proposed adjustment

To record Non-revenue Producing Plant in Service adjustment relative to Paradise Shores test year additions. (Schedule 4)
(See Staff Adj # 23)

Settlement: To record Non-revenue Producing Plant in Service adjustment relative to Indian Mound test year additions.

(Schedule 14) (See Staff Adj # 23a)

Total Adjustments - Utility Plant in Service

69.23%

Schedule 2a
$ (219,883)
(446,557)
262,095
(61,372)
9,834
(7,134)
311
69.23% 215
(300)
69.23% (208)
(95)
117 22
(4,030)
(2,790)
2,592
50.00% 1,296
(1,296)
844
50.00% 422
102,635
40,764
$ (314,656)
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ckets DW 15-209/ DW 15-422 DW 15-209 / DW 15422 Settlement Attachment JPL-1
kes Region Water Company. Inc. LAKES REGION WATER COMPANY, INC.

ttlement Agreement

rd
&
%

1"

12

13

14

15

16

17

18

19

19a

20

21

PERMANENT RATES
PROFORMA ADJUSTMENTS TO RATE BASE PER STAFF

Accumulated Depreciation:

To reverse Co's amended Rate Base Adj # 4 in order to reflect Accumulated Depreciation at test year average.

To modify Co's amended Rate Base Adj # 5 in order to reflect a test year average for Accumulated Depreciation:
Co's adj to reflect an additonal half-year of depreciation on 2014 plant additions $ (17,498)
To reflect the test year average of Co's proposed adjustment X 50.00%

To reverse Co's Rate Base Adj # 6 in order to remove accumulated depreciation on post-test year specific plant additions.

To reverse Co's Rate Base Adj # 7 in order to remove accumulated depreciation on post-test year general plant additions.

To adjust the test year average of Accumulated Depreciation relative to adjustments made to certain fixed asset additions
at the Co's Paradise Shores division per Staff Audit Issue # 12 (See Staff Adj #'s 4 and 59):

Cost Adj Depr % Accum Depr (9 mos + 13 mos)
Structures: $ 9,834 X 2.50% = $ (246) X 69.23% = $ (170)
Wells (MR): (7,134) X 2.50% = 178 X 69.23% = 123
Mains (MR): (2,389) X 2.00% = 48 X 69.23% = 33
Totals: $ 311 $ (20)
To adjust the test year average of Accumulated Depreciation relative to reduction in Main asset additions at the Co's
Paradise Shores division (Mt Roberts) per the Co's response to Staff 2-19 (See Staff Adj #'s 5 and 60):
Cost Adj Depr % Accum Depr (9 mos + 13 mos)
Mains (MR): $ (300) X 2.00% = $ 6 X 69.23% =
To adjust test year average of Accumulated Depreciation relative to adjustments made to Paradise Shores division
meter additions for 2013 and2014 per Staff Audit Issue # 16 (See Staff Adj #'s 6 and 61):
@ Year-end Cost Adj Depr % Ann'l Depr Yrs in Sve Accum Depr
2013 Meters: 12/3113 $ (95) x 5.00% = $ 5 x 050 = § 2
12/31114 (95) x 5.00% = 5 x 1.50 = 7
Test Year Average =3 5
Cost Adj Depr % Accum Depr Test Yr Avg
2014 Meters: 234 X 5.00% = (12) X 50.00% = (6)

To adjust test year average of Accumulated Depreciation relative to adjustment made to Paradise Shores division pump
addition during the test year per Staff Audit Issue # 18 (See Staff Adj #'s 7, 43, and 62):

Cost Adj Depr % Accum Depr (9 mos + 13 mos)
Pumps: $ (4,030) X 10.00% = $ 403 X 69.23% =

To record test year average of Accumulated Depreciation for adjustment made to reclassify hydrofracking cost at the Co's
West Point division from O & M Exp to Plant Assets based on Pg 43 of the Staff Audit Report and the Co's response to
Staff 2-20 (See Staff Adj #'s 8, 44, and 63):

Cost Adj Depr % Accum Depr Test Yr Avg
Wells: $ 2,592 X 3.33% = $ (86) X 50.00% =

Settlement: To remove test year average of Accumulated Depreciation on capitalized hydrofracking cost at Co's
West Point division. (See Staff Adj #'s 8a, 44a, and 63a)

To adjust the test year average of Accumulated Depreciation relative to corrections made to the depreciation lives of certain
well assets per Pg's 19-20 & 30 of the Staff Audit Report and Staff Audit Issue # 15. (Schedule 5) (See Staff Adj # 64)

To adjust the test year average of Accumulated Depreciation relative to corrections made to the depreciation lives of certain
vehicle assets per Pgs 26-27 & 33 of the Staff Audit Report and Staff Audit Issue # 15. (Schedule 6) (See Staff Adj # 65)

Schedule 2a

$ 66,279

8,749

12,341

2,714

(14)

Q)

279

(43)

43

(1,251)

10,180
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*kets DW 15-209 / DW 15-422 DW 15-209 / DW 15-422 Settlement Attachment JPL-1
t;?ﬂ'f;{g‘;';f‘(’{;ﬂ?f;?"‘”"y- Inc. LAKES REGION WATER COMPANY, INC. Schedule 2a
PERMANENT RATES
PROFORMA ADJUSTMENTS TO RATE BASE PER STAFF

22 To adjust test year average of Accumulated Depreciation relative to adjustment to reclassify cost of truck tire rims from
O & M Expense to Plant in Service based on Staff Audit Issue # 25 (See Staff Adj #'s 9, 45, and 66):

Cost Adj Depr % Accum Depr Test Yr Avg
Vehicles: $ 844 X 20.00% = $ (169) X 50.00% = (84)

23  To record Non-revenue Producing Accumulated Depreciation adjustment relative to Paradise Shores test year additions.

(Schedule 4) (See Staff Adj # 10) (3,729)

23a  Settlement: To record Non-revenue Producing Accumulated Depreciation adjustment relative to Indian Mound test year
additions. (Schedule 14) (See Staff Adj # 10a) 882
Total Adjustments - Accumulated Depreciation $ 94,585

Accumulated Amortization - Acquisition Adjustment (AA):

24 To reverse Co's Rate Base Adj # 8 in order to reflect Accumulated Amortization - AA at test year average. $  (4,228)
Total Adjustments - Accumulated Amortization of Acquisition Adjustments $  (4,228)

Contributions in Aid of Construction (CIAC):

25  Toreverse Co's Rate Base Adj # 13 in order to reflect CIAC at test year average. $ 8,377
Total Adjustments - Contributions in Aid of Construction (CIAC) $ 8,377

Accumulated Amortization - CIAC:

26  Toreverse Co's Rate Base Adj # 14 in order to reflect Accumulated Amortization - CIAC at test year average. $ (8,668)

27  To modify Co's Rate Base Adj # 15 in order to reflect test year average for Accumulated Amortization - CIAC:

Co adj to reflect an additonal half-year of amortization on 2014 CIAC additions $ 218
To reflect the test year average of the Co's proposed adjustment X 50.00% (109)
Total Adjustments - Accumulated Amortization - CIAC $ (8,777)

PROFORMA ADJUSTMENTS TO WORKING CAPITAL:

Cash Working Capital:

28 Settlement: To adjust Cash Working Capital component of rate base for Staff proforma adj's to Co's test year O & M Expense:

Net O & M Expense adj's proposed by Staff (Schedule 3; Column 6): $ (118,260)

% of O & M Exp's attributable to billings in arrears (1,566 / 1,667): X 93.94% = $ (111,095)

% of O & M Exp's attributable to billings in advance (101 /1667): X -6.06% = 7,165

Net O & M Exp adj's subject to Cash Working Capital Adjustment: (103,930)

Cash Working Capital Adjustment (75 days / 365 days) 20.55% $ (21,355)
Total Adjustments - Cash Working Capital $ (21,355

Materials and Supplies:

29 To reverse Co's Rate Base Adj # 9 in order to reflect Materials and Supplies at test year average. $ 9,680

Total Adjustments - Materials and Supplies $ 9,680
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$#ement Agreement
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30

31

32

33

34

35

36

37

38

39

PERMANENT RATES
PROFORMA ADJUSTMENTS TO RATE BASE PER STAFF

Prepaid Expenses:

To reverse Co's Rate Base Adj # 10 in order to reflect Prepaid Expenses at test year average.

To remove test year average of propane payments included in Prepaid Expenses per Staff Audit Issue # 3. (Schedule 7)

Total Adjustments - Prepaid Expenses

Prepaid Property Taxes:

To reverse Co's Rate Base Adj # 11 in order to reflect Prepaid Property Taxes at test year average.

To adjust 13-month average of Prepaid Property Taxes rate base item. (Schedule 7)

Total Adjustments - Prepaid Prepaid Property Taxes

Miscellaneous Deferred Assets:

To record 13-month average of ‘No Lead Rule' inventory write-off reclassified from O & M Expense to Miscellaneous Deferred
Assets per Staff Audit Issue # 25 and to be amortized over 3 years based on the Co's response to Staff 2-31. (Schedule 8)
(See Staff Adj #'s 46 and 67)

To record 13-month average of Paradise Shores well field evaluation costs reclassified from CWIP to Miscellaneous Deferred
Assets and to be amortized over 10 years based on Pg's 13-14 of Staff Audit Report. (Schedule 8) (See Staff Adj # 68)

To record 13-month average of certain General Accounting Expenses reclassified from O & M Expense to Miscellaneous
Deferred Assets and to be amortized over 3 years. (Schedule 8) (See Staff Adj #'s 50 and 69)

Total Adjustments - Miscellaneous Deferred Assets

Customer Deposits:

To record 13-month average of Customer Deposits rate base item. (Schedule 7)

Total Adjustments - Customer Deposits

Accumulated Deferred Income Taxes:

To reverse Co's Rate Base Adj # 12 in order to reflect Accumulated Deferred income Taxes at test year average.

To normalize 13-month average of Accumulated Deferred Income Taxes rate base item. (Schedule 7)

Total Adjustments - Accumulated Deferred Income Taxes

NET RATE BASE ADJUSTMENTS PER STAFF (See Schedule 2; Column 6)

Settlement Attachment JPL-1

Schedule 2a
$ (3,494)
_ (152)
$  (4,246)
$ 52
(7.947)
$ (7,895
$ 10,799
34,206

$ 24,333
$ 69,338
$  (1,706)
$ (1,706)
$ 17,336
7,946

$ 9,390
$ (171,494)
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Lakes Region Water Company, Inc.
Settiement Agreement

Operating Revenues:

Water Revenues from General Customers
Water Revenues from POASI Special Contract
Other Operating Revenues

Total Operating Revenues

Operating Expenses:

Operation & Maintenance Expenses
Depreciation Expense

Amortization of CIAC

Amortization of Acquisition Adjustment
Amortization Expense - Other

Other Tax Expense

Total Operating Expenses

Gain (Loss) from Disposition of Utility Property

Net Operating Income (Loss) before Income Taxes

Income Tax Expense

Net Operating iIncome (Loss)
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LAKES REGION WATER COMPANY, INC. Schedule 3
PERMANENT RATES
OPERATING INCOME STATEMENT
(1) 2) (3) 4 (5) (6) (7) (8) (9) (10)
Amended
Original Original Amending Proforma Proforma Revenue Operating
Proforma Proforma Proforma Test Year Adj's Per Staff Proforma Deficiency Income
Actual Adj's Per Test Year Adj's Per Per Co Staff Adj # Test Year (Surplus) Req'mnt
Test Year Company Per Co Company (AttJPL-5/Sch1)  (Sch 3a) (Sch 3a) Per Staff (Sch 1) (Sch 1)
$1,043,143 $§ 398274 $1,441417 $ 18,400 $1,459817 $ - $1,459,817 § (323,556) $1,136,261
136,526 65,754 202,280 - 202,280 9,585 40 211,865 - 211,865
136,341 (77,283) 59,058 - 59,058 200 41 59,258 - 59,258
1,316,010 386,745 1,702,755 18,400 1,721,155 9,785 1,730,940 (323,556) 1,407,384
974,896 1,236 976,132 - 976,132 (118,260) 42-57 857,872 - 857,872
164,383 33,334 197,717 (1,564) 196,153 (21,662) 58 -66 174,491 - 174,491
(17,129) (218) (17,347) - (17,347) - (17,347) - (17,347)
(5,708) - (5,708) - (5,708) - (5,708) - (5,708)
- - - - - 17,654 67 - 69 17,654 - 17,654
74,833 19,204 94,037 (2,455) 91,582 (4356) 70-73 87,226 - 87,226
1,191,275 53,556 1,244,831 (4,019) 1,240,812 (126,624) 1,114,188 - 1,114,188
30,795 (30,795) - - - - - - -
155,530 302,394 457,924 22,419 480,343 136,409 616,752 (323,556) 293,196
28,807 134,884 163,691 18,205 181,896 (33,601) 74-77 148,295 (88,140) 60,155
$ 126,723 § 167,510 $ 294233 § 4214 § 298,447 $ 170,010 $ 468,457 $ (235,416) $ 233,041
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DW 15-209 / DW 15422
LAKES REGION WATER COMPANY, INC.
PERMANENT RATES
PROFORMA ADJUSTMENTS TO OPERATING REVENUES AND EXPENSES PER STAFF

Water Revenues from POASI Special Contract

40 Settiement: To adjust revenues from POASI Special contract relative to Staff's proforma rate case adjustments. (Schedule 9a)

Operation & Maintenance Expenses:

To reclassify test year O & M Exp's to Utility Plant relative to a 'Structure' asset constructed at the Co's Paradise Shores
division per Staff Audit Issue # 17. (See also Staff Audit Issue # 12 and Staff Adj #'s 4,15, and 59)

To adjust O & M Exp's relative to reduction of fixed plant for duplicate Pump cost recorded at the Co's Paradise Shores
division per Staff Audit Issue # 18. (See Staff Adj #'s 7, 18, and 62)

To reclassify O & M Exp's to Utility Plant relative to the cost of hydrofracking a well at the Co's West Point division based
on Pg 43 of the Staff Audit Report and the Co's response to Staff 2-20. (See Staff Adj #'s 8, 19, and 63)

M

To reduce O & M Exp's by post-test year wages included in test year expen
(Also see Staff Adj # 70)
Post-test year wages included in test year O & M Expense
To adjust wage reduction to reflect 4.00% wage increase per Co's O & M Expense Adj # 2

To reduce Co's O & M Exp Adj # 6 to reflect the Co's actual General Accounting Expense write-off recorded during the
test year per the Co's responses to Tech 1-6(c),(d),&(e) and Staff 2-10(c)):

Actual General Accounting Expense Write-off per Tech 1-6(c),(d),&(e) and Staff 2-10(c)

Less: General Accounting Expense write-off per Co's O & M Exp Adj # 6

To reclassify test year General Accounting Expenses per Staff Audit Issue # 26 and based on the Co's responses to
Staff 1-17(a) and Tech 1-5(a). (Schedules 10a and 10b) (See Staff Adj #'s 36 and 69):

Reclassified to Miscellaneous Deferred Debits

Reclassified to DW 15-209 Deferred Rate Case Expense

Reclassified to DW 14-285 Debt Expense




















































































































































































